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Abstract

The main purpose of study aims to analyze the relationship between exchange
rate and prices under the PPP hypothesis in the case of Thailand and its major trading
countries during 1984-Q1 through 2011-Q4. A Vector Autoregressive (VAR) model with the
applications of cointegration and causality test are also employed. The results reveal as
follows: i) The Purchasing Power Parity (PPP) hypothesis indicates that the relative prices
in two countries have influence on exchange. ii) The world foreign exchange rate activities
have 2 time increase during this 10 years whereas SWAP is the most popular. It has 45%
stake of the total activity. In addition, U.S. dollar is the most active for international
transaction. iii) The only four countries including Australia, New Zealand, Indonesia and
Japan have the existence of a long run relationship between exchange rate, domestic and
foreign prices at 5% level of significance. For causality results, they have only partial
support the validity of PPP which domestic price or foreign price has impact on exchange
rate in the case of Australia, New Zealand, Philippine and South Korea.

Keywords : Exchange rate, the Purchasing Power Parity, VAR model, Cointegration, and

Causality
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Cointegration lef3umIWaiulag Johansen (1988) uazlaiuanufisuuwinaoludagiiu
lﬂl o v o dld s 1 s l&’
maamnmmmmmﬂi:qﬂ@ﬂmﬂuLLuumaaammLLﬂimﬂmﬁ 2 audsTwll wazanun
nasaUn1I1WIU Cointegration Vectors lawsau 9nu lasdaddalidasszyindiudlalu
wuudnaaaduaiudsnals  (Endogenous Variables) n3a@audsnisuan  (Exogenous
Variables) LLaﬂumiﬁﬂmﬁLﬁanlii”msmaau@;aUmwslmwzmm'mﬁ%mm Johansen L@
maau@;am’mlm:mmmmé’u wINIrualuiluusees teun aasuantlasn (CUEVEELHY
AORRISENT]) CPI vadusasszing uaz CPIl va3lszinaanigaiusn
aa . o o A v o ¢ ' o ni o
4.2 Causality 1N TN aMIANUFNARTITRINIATILANLUABULAZIZALITIAN

a A i . & a a A ) o A
WIBUWYY (Relative Price) 283N388913nAaauuiI AN B Anuvinnuunuaa9d1u1age
fATLUWIAA8IID Causality Qnﬁmauaa%’amﬂim Clive Granger (1969) uaz lasuaNuia
aganwsnanglunadant laganemeauuaInAaTERe 1893 Causality % fia &ansnuen
VL@T??’]@T@LL'}J{L@Lﬂum@ﬂmﬁ@mimﬁwuﬂaﬂuéﬁLLﬂiﬁu %%a@haﬁl,ﬂum@ﬂmﬁ@ms

A s o [ A & @ Aa . @ o 2 ' A &
WREULUBITINWUAZNY BINIRBIAILUTTUERIZAaNY LTUGH TILANGIIIINNTIATZRA
BUUAILAY Nazdasdmatunuainaqudsladuautsananazaaundsladuaulsdszs: laaen
mhﬁm:Lﬁumqlmﬁ@mnﬂﬁﬂmmmluﬁmﬂsmu agdlanauluanudnaSauaIa N

= [N { o A v & e o & a .

aaammﬂummeﬂvxm@mnﬂﬁmmmmluﬁﬂmLLﬁqua‘lunmLﬁmnuﬂ"L@ A9UID Causality
TRATRIINAANINGNIUMTIATIZARIAN VR NN UTIZRI190U5ANTT Causality & w1n
auyAIn X Uz Y, Lﬂuﬁayjaaumwnm 2 qﬂﬁﬁ@Tmmaaummwﬁ’ww‘”ufiwhdﬂ”u ol
{ o = o P . ' { A
nindunae X, uaz Y, a:maaﬁqmmﬁ'@m (Stationary) uazdieLade (Mean) 11 0 TI81T0
LLamammimﬂumiﬂi:mmﬂ'ﬂugﬂmadammimaam‘ﬁalﬁu (Linear Regression) A9&NNN5N
(5) U8z (6)

P P
Ayt = + Z a; Ayt—i + Z ﬁi AXt—i + €; (5)
i=1 i=1

(X, Humqld Y, Waswulas § B lavidu o)
wsr AX, = ag + Yl @AY, + Y vidX,; + u, (6)
(Y, wnglst X, Wasnudas &1 a; Wividu o)

muldauydzin

o Bi =

0
Ho: a = 0 Uuse H: a

T

0
0
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lag Ay, = First Difference 283a7ud3 Y,
AX, = First Difference 184017 X,
e WaT U = AIARALARD
o o ' Al
p = UwIueILLsa (lag Value) NhEluauns

4. HANIANEN

MIAnBIANNFNWRTIzHIaaTLanfauuazen meldnseungeainuin
\inurupad811a%a (Purchasing Power Parity: PPP) 2a4d3zind Insuazdszinagen
da wudluszeziaan 10 Iduan panssanmsuaniasuluaaindanuanifouland
MIVNBAINTT 2 160 DwduHaNINMIVNIMBBINMINUAZINIAINBITHIUzING

{ ﬂll g g L { Qs a a e 1 v
gl uanani SWAP duidugsnssafldsuanuiingige Aadudadiusanas 45
2095INTINNINNG T8930 b mananidisuluaaariudl uazdygrdevioarinin

o A a a A | & AN e A o A A
anufey wazliFuarudpslifanahiuildivanaioaldlfidugenaelunsuanifou
o ] 4 = a o \ )
mavhinsswsznivdazing $3ffe Iuananananvaslan 1w aeaanianiy oly uaz wu
udu nstliIuaeaaianizdiaslanduuanduiuanananldivanuiisagigadiudado
2 @
NIRRT

o o a & a 1a o A a aAa a &

fmsunmaensiiddianmesiiaiaslomaaseaiifulglunsiensi laswus
MIANHNITNAN 1) MINAFOUANNEIVBITOYR 2) MINATAVYRUNIWIZBZHNIANIT

Cointegration k&g 3) ANNFNNUTTERINBATIUANILALBLAZIIANANAT Causality G5

miwmaaumwﬁammifaga

Iuﬁauftvlﬁﬁﬁ"ﬁaHaé’@mLLamﬂﬁﬂulugﬂmaaﬁuaqaﬁadﬁ'mia 1 ADRAITENIF UAT
i’]ﬂ’l‘ﬂadﬂizmﬂvlﬂﬂl,tazﬂizLﬂﬂ@;ﬁﬁﬁﬁﬂﬁty mmaauqmauﬂ'ﬁm’mﬁa (Stationary) 84
Toya Tasnamanagauanuisvessanuanddswuaznan ausouaasldained 1
LAZINTIT 2
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A139N 1 NMInagauaNisuasaauanidaawlasds  ADF uaz PP Test

ADF-test PP-test
Unit Root Test
No trend Trend No trend Trend
AU -2.2378 -2.3290 -1.5951 -2.0033
NZ -2.5459 -2.9297 -1.6058 -2.3343
SK -2.1116 -2.9171 -1.8911 -2.5624
CH -2.6088 -4.3656* -2.4253 -3.7830*
JP -3.9845 * -4.3035* -2.5891 -2.6038
MS -1.8991 -2.0040 -1.6060 -0.9915
PH -1.4821 -1.3624 -1.5700 -1.0453
SG -0.8235 -1.2174 -0.9245 -1.3821
ID -1.2578 -2.3260 -1.2520 -2.6061
TH -1.8558 -1.7907 -1.6813 -1.4604
A AU -7.8522* -7.9367* -7.6363* -7.6581*
ANz -7.3398* -7.3434* -7.0894* -7.0956*
A sk -8.4582* -8.4179* -8.2536* -8.2028*
A CH -8.2850* -8.7654* -8.2850* -8.7809*
A JP -4.3960* -4.5691* -7.5229* -7.5663*
A ms -6.9107* -6.9322* -6.6561* -6.6441*
A PH -6.9255* -6.9864* -6.9255* -6.9864*
A sG -8.8766* -8.8318* -8.8739* -8.8289*
AID -7.0394* -7.0126* -10.142* -10.095*
A TH -7.1937* -7.2128* -7.6710* -7.6563*

NG : *NszaunEda 5 %
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A13199 2 ﬂ’]iﬂ@]ﬁﬂﬂﬂ?’mﬁ\‘madi’]ﬂ’liﬂﬂ%% ADF Laz PP test

ADF-test PP-test
Unit Root Test
No trend Trend No trend Trend

AUCPI -0.8452 -1.9382 -0.5242 -1.8142
NZCPI -2.2317 -3.4090 -2.0862 -3.0930
SKCPI 1.4528 -3.0887 1.3583 -3.1800
CHCPI -1.0840 -2.9926 -2.5801 -3.1830
JPCPI -2.0882 -1.2672 -2.7913 -1.0787
MSCPI 1.6368 -3.1695 1.4828 -3.1490
PHCPI 1.3227 -1.9548 1.6707 -1.4816
SGCPI 1.4555 -0.7141 1.9115 -0.5120
IDCPI 1.9845 -1.6450 2.8023 -1.4856
THCPI 0.7649 -2.4720 0.7816 -2.7001
USCPI 0.5865 -2.0356 0.2320 -2.7113
A Aucpl -7.5159* -7.5048* -7.9103* -7.8861*
A NzcPI -6.6096* -6.8223* -6.8808* -7.1113*
A SKCPI -9.5007* -11.663* -9.5042* -9.6230*
A cHcpI -2.9727* -2.7993 -5.1437* -5.1055*
A JPCPI -2.7798 -3.2719* -12.595* -13.197*
A MscPI -8.3713* -8.5206* -8.2544* -8.3575*
A PHCPI -7.0832* -7.2962* -6.9663* -6.8893*
A sGcPI -5.6724* -5.9567* -5.7991* -6.0462*
A IDCPI -5.8801* -6.6097* -5.9075* -6.6333*
A THCPI -8.2875* -8.3446* -7.6325* -7.8409*
A uscPl -10.989* -10.983* -8.5231* -8.4847*

NANELAA : * NzauiudiAL 5 %

INENINN 1 UL 2 FRAINNMIAUWIWIALAT ADF ez PP Test wu*jﬁay}aé'm*]

uanidsuuazmanvasdszneinouszdszinaden sulngdanwuclifie (Non-stationary)
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AUNDEATY 5 % nanfa dsianmdiwinlasis ADF usz PP Test lisaunsndfjias

@

sunAgunan Hy Y = 0 o usealwiAwidaudsnndad unit Root niadamalaiile o

]
a

AU Level atn9lafimunadnnfiviimImnaiudssaui1 (First Difference) va97a3a
waiusi ldnasey Unit Root 8nast wuirtayansnuadamantiduasnnais (Stationary)

o & & ' v v < = A A ' o o A A o
muumnmﬂmwayamm@ummm‘nNamam@mw 1938 1(1) Wbtad

NMINATIUARININIZIZE1IAINAS Cointegration
MINARELANNTNRUTLTIQN BN ITEE1I0NATT Cointegration adlzing neuaz
Uszinagifiaziszine lavlgaudslunuuinaasauns PPP (sumsh 1) Ysznaudisaam
uaniddew enludszing uaznendilszng Aai@ Trace uaz Max Eigen Value 321 ety
a A v A a A & a A A A | Aa v o & a
e 4 dsznearihu loun sasanis Srduaud dulefiidy waediu NHaNuURLELES

@ o o % 1 A A =) 1A [ o~ 6 A

qaomwluszazn o zauipdAy 5% dudzinadugnnia hidanuduiusifgaonn

\ v o o A v o !
i:il:m’mmdﬁu&lmﬂty Gli\‘lm&l’ﬁﬂl,l,amvl,@ﬂdmi’mﬁ 3

M15719N 3 mwﬁ‘uw”uﬂ%a@astWi:rJ:ma

JIUIN ANEDG JMUIN
Uszine AEn6 Cointegration | Max Eigen | Cointegration
Trace Vector(s) Value Vector(s)
A0ELAILAY 25.6218 1 21.5593* 1
PBuaua 30.9525* 1 23.1372* 1
FTIIUITNINA 23.0531 2 11.6696 0
fDIWIIUT T TUAL | 25.9703 1 16.9662 1
n’jﬂ;u 17.2144* 2 16.0521* 2
WAL 20.5819 0 15.9956 1
ARUDua 20.1135 0 16.8648 1
fealus 26.4530 1 16.7840 1
dulafige 31.0998* 1 25.7631* 1
Tna 19.9774 1 14.9614 0

RANBLAG : * b STAUUBEAL 5 %



v o ¢ ' o a v a
40 ausNRBTIERINaauanILRBBLAZIIANMN UI@WIQEQ

anuwiifisunuzasswnage : nididsuinalnouszdszmaganddy

% [ 6 1 % { a .

ANMVTNNWD IR TILAaNIURLWUATINIAIAINAD Causality
Qs Qs 1 Qs = 1 = Qs o dq’ A
MIMANUFUNBDIZAI WAL IINTOUN B ANuisuNwsE WAt 59
Usznaudisandslunuuinaes eun samuanddsw Neanludszna uaznendsdssng u
minaseufiazlzinaifisunulszimasnizawim asmniduessmianigduiuanananiu
mahgnsweniadsuna laslunsfinsnitaz] 3t Causality tNamanudnusszningGa
[ ! A o o A an e v A ' = ' o o ¢
wsasnanrinfenusaansssnunnged lana1iliniald wamsdnsinuitenuaunus

@ oA P ' (% \ v o X
mﬂaﬂ’mg‘ﬂLL‘]J‘]JVl‘ﬂmﬂ‘ﬂmEJLL@ﬂ@ﬁaﬂuaaﬂvLﬂiuLLGla:‘]_l‘a‘:mﬂ I@Ua’]uqﬁﬂuﬁ@(ﬂ@ 9NN

q' o o 6 1 s ni ad .
A3 WN 4 NMINAFIUANUFNANUTIEWINNOATLANLU R ULAZTIANAINATD Causality

Aus AMNTNNWS F-statistic P-value
D0dLAILAY
AAUCPI uaz AuscPl AuscPl —» A AUCPI  6.43066* 0.0023
AAU uaz AUSCPI AuscPl — A AU 7.72761* 0.0007
fufilndeninue ldfianusunus
WIBuana
ANZzCPI uaz Auscrl Auscpl —> ANzCPI  3.9829* 0.0215
ANz uaz Auscrl Auscpl —— ANzD 7.2732* 0.0011
fuAMATInNG laifianusunus
#15133IJLNINAA
AsKCPI uaz AsK AskcPl — Ask 3.5980* 0.0308
fuAMATInNG laifianusunus

a1513w3U e IR

ACHCPI uaz Auscrl AcHcrPl — Auscrl 5.0406* 0.0091
fuARATINNA laifianusunus

iw

AJPCPI uaz AUSCPI Auscpl —» AJPCPI 18.6706* 0.0000
fuARATINNA laifianusunus

ALaLse

AMSCPI uaz AUSCPI Auscpl — AMSCPI 3.2365* 0.0433

' A a <& A v o ¢
RIAVBVILVRRDVINNRUN VLNNﬂ')'T?JE‘TNW%ﬁ
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Ay ANFAUNHS F-statistic  P-value

Wadtwd

APH uaz AUSCPI Auscpl — APH 6.2585*  0.0027

fuMnAaNIA lafianusunus

doalys

AsGCPI uaz AUSCPI AuscPl— AsGcPI 8.5431*  0.0000
AsccpPi— AuscPI 3.7190*  0.0073

AsGcPI uaz AsG Asc —> Asaccrl 3.0195*  0.0214

FUMREa IR lafanuaunwus

dwlaibide

AID uaz AIDCPI AiDp — Aipcpl 2.0929*  0.0451

FUMNREaNIUA lafanuaunwus

v[‘YIEI

ATHCPI uaz AUSCPI AuscPl — ATHCPI 3.7904** 0.0258
ATHCPI — Auscrl 5.8836  0.0038*

! A a &
RIUVLANDVINRUA

= % % 6
ladanusNnus

NG : A—>B RO ANVFUWUTN aauds A Lﬂumeﬂﬁﬁﬂmimﬁmuuﬂaﬂu@ﬁuﬂi B

* NILAUBLEINTY 1 % ez ** NIzAUnUEAL 5 %

NNINTIN 4 N TNeNNEINUE I e aLAnRBULAT AN WU TEne
faulngnenue 7 dszindain 10 dezinaniiundnen dslasudniwaamnmadfowuilss
garIuinalugnigainininidu lag 2 Uszinausn Ao sasasiiy ussiiaGusudanu 113

ci Q a ¥ Q a U 1 s Ci !

wWasuulasaanSwnaluanigowimainansznudasanuanfsuuaznalulssmea §m
UszinafUTudmadfoundasaanifunalusnizowsm snansznudasanuandion
uwazd1wILan 4 dazinanivie leun duu suade Fealdd uazlne maddsuudasdan
HBueluanigawimasuansznudanameluleinaasdsznanaii wananiasyng

a a A oA, v a a a o &
inmauazdulafiidodslasuaninanmafsuulssaaudimelulssimanasauiasrinnn

A ¥ oo ' ' : A o A
lasndasanenanadsind liginadamsifsundssaanuanifouuaznailulszimea

agi9lte AT FaaARaINLWAN©YIUEI Cuddington and Liang (2000) uaz Acaravci, S. and
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. A ' a LA o o & A e A A A
Acaravci, A. (2007) indndmpedanariiiisunuaasdiade Wdwaadsiwenazaiung
ANuFNRUSIWEIQasMwIzBzBTaININ UL AN N LA AN UL TzInafd I

A oA e A oA o \ o o A vat A
wianainenitife sraunavesseslznd s snmuuedanuanifouldd aui
noudlanannd Wasndassmennslusazdsdszmalisanadamsilfanulasluaan

A ' A e o
LLaﬂLﬂaﬂ%ﬂﬂWGN%ﬂﬁ’]ﬂfy

U
5. aﬁgﬂuawamummz

NMIANENANUFNN KT TZRINEaLaNI Aswuaz I Meldnsauuwifanguiana
Wingunuwads wi1ade (Purchasing Power Parity: PPP) ’naaﬂi:mﬂ"l,mu,l,a:ﬂi:mﬂ@;ﬁ'l
' LA A o o & ' o ) a oA ) ° & 4
wu lifivssmalanfnnusunisasnanseansssnungeganuviigunussssiuwiade 0
naIzaualulssinanazdnslszmealasdSounouiduwlatasiinuanisid 8 uuuias
aauanaon adnslsnaIuNanIIAnE lauaaslwidmnin mmsnaﬁuagumugjmwwﬁ
a o o & v a \ X . & \ A a a &
WU U8 WIT e ML NEIUNIEIN (Partial  Support) WiIN% LT 88 RLATLAE AITUAKE
AaUTud uszanmnsginmanszaunelulszng wia swaunmasisznaiininadams
WasuwlaIaaLantUfun uanmnﬁfﬂuﬂnmmﬁﬂiu Jarty fealls Iney Sulaiide way
DI FUITITUIU NAMIANEGNNIT Causality "L;iaﬁfuaguﬁaﬁmmjmmwi'uﬁsmﬁ'u
o & v % o A L) & ' o ' A
Y3811 Ta lana1a7d Ly 1ihasanlasuend ezt tsmne igsnasdansilaswuad
lusaruanifauwaenaladan

=1 £2 (3 o v o“: o ' = a % fni U
INNAMIANET AU IR T NI Id1a1077 L‘Wi’]zLWiﬂ@]Naﬂ’liﬁﬂw’]l,"]j\‘]ﬂiz’i]ﬂﬂﬂv[@]

=< ' o o A A = oA % ° & v a o 2
i liseansasnuiiNngedenurinfsunuvasdruwnade ldesunald sruniadunauian
anuuanasnusznisTesundulumimged nusmunsoilulananuduass ondredng
v N idvasundgiuiiin ldddunun1saugs (Transportation Costs) wazduyun13vin
73077W (Transaction  Costs) TIuNIaaaFuddadiduaaiaudsiusuyal (Competitive
Markets) ~iJudu (Copeland 2000) aziiwitlulananaduaiaudidszinadng gidunums
mufiaLLaz@Tunumiﬁwgsmmﬁ'@ﬁu ﬁuﬁmm@ﬁuﬁﬂﬁvlﬂLﬂummmmw”uawyitﬁﬁnﬁm
= ' @ Y \ o . Ao a & A A
WA Tz A UTaIM LT wanauandsnwaan iU luldazUszing  wananigallsziduingn
WINWININTINGE LT iaylaﬂq':uﬁuﬁflﬁﬁ']mlﬂumsﬁ’]mm@”“ﬁﬁmmﬁuﬁ’];ju%‘[nﬂﬁmw
wane9nwaan U luudazlssing 1HaInLUULNWIITUSINa TRTHN LasAuAINLGaY
ﬂi:Lwﬂwﬁm"L@Tﬁﬂ’;’mJLLmﬂ@i’mﬂ“’umwamwnuﬁmmmm:n“ﬁﬂizmﬂ ﬁLﬂuﬁﬂmm@mﬁaﬁﬁﬂﬁ

e enurifiganuuasdinade wis PPP liiduadeld wonaniimsunsnuasasasan
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uanidfsurasswaInaazdnadagasnwluanadanuanddsuuazinld PPP luiduais
laluszozan soansainUNUANYITEY Nusair 2003 Uaz Reunrojrung (2008) IWLAN N 1)
PPP laiiduassluunnsd
AATURINILEUNETY INHAMIANEINNUIY PPP sinliiduasaavalunsatdn
339lunn987% (Partial Support) twwaNBaNNIMnEaInamuIIE Uz ndlT ldale
& . <& & X @ a = | A v o o a A
UNRUMIDTN  nannIzauTalaaSauneulidanusunuinuaasuantasn
o A ¥ 4 o A A = ' |
wd? nInuguiIniWadainiduisesvenaiissninnoludszine Asrlidanadans
A @ A A a ' ' A ' A o = _— o
Wasuklasaauanlfounidusd gsmwaauanudadngle nIana1ndntunig Aa Tl
wlownsasnanarhiifadszaniua asmnulomsmaduiiguaithnansdwneliduade
% ,:i o 6 a t:l' ni a
MIguasaMuaniasuiules nanwmMItinasegiaflfouudasldanlusfauss
1 = lé/ o v a 1 Ll U
Uszineadni giiszuuessgiadannndu iiszuuessgfvesudaslzmalonutsudouas
o & o & ° [ { % { '
HUHIBNNT% asnsmamwnaaanuaniisuaniiesaiudsneanunngeganuriniey
nupasswIade laasunyly SeazdnaslumIatunotasalasianizluszozan  oudn
Lﬁuﬁuluﬂﬂiq UaLED I WEATILANLUABUYITMANINANY AdBIYITINMIdI8ANATNTT8Y
JalududwRGEy 011 muatuaiugumaassgialiiduuds migualwiainisd
WAZNIININUILTAIIUTZING MILTUlBDIBMITUNIIART ULAZNITUNINUDIAAIABAT

uanaawlnImns e
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