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The Relationship between Value Added Tax and Economic Growth of Thailand
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Abstract

The aims of this study were to 1) study the nature of Thailand’s VAT 2) study
the relationship between value added tax and economic growth of Thailand.

This study employed quarterly time series data of gross domestic product
(GDP) and value added tax (VAT) from Q1 2536 to Q4 2557 totally 88 quarters. The
econometric tools were adopted including unit root test together with cointegration
test for examining the long-run equilibrium relation, and causality test for investing
cause and effect of these variables.

The study’s results showed that 1) value added tax of Thailand was the highest sovernment
revenue in 2016, 1.1% higher than the previous years and tended to expand to 2% in the
next 2-3 years. The tax was mainly from consumption tax. Calculation using credit method by
deducting purchasing tax from selling tax and tax collection base on destination principle on all
kinds of consumer goods domestically regardless of place of origin 2) The relationship between
VAT and economic growth has shown that tax revenue from VAT was not the cause of economic
growth but economic growth had impact on the revenue of VAT at confidential level of 95 %,
i.e., economic growth resulted in increasing tax collected by the Revenue Department. When
the economy was growing up, business was on going with money circulation in the economy
more investment in productivity and employment, higsher purchasing power higher production

of goods and services resulting in higher tax revenue collection.

Keywords: Value added tax, Economic growth

‘Corresponding author: phatcha21@gmail.com
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at Level at First difference at second difference
AC Lag PAC lag AC Lag PAC lag AC lag PAC Lag
VAT 0959 1 0959 1 -0365 2 -0372 2 -0364 1 -0508 2
GDP 0961 1 091 1 -0316 1 -0292 2 -0460 1 -0.51 3
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First difference Han15MAdoU Unit root at Level A1Aduemadnfimnzauvassnys
VAT waw GDP Wihfiu 1 d@aunisviaaau Unit root at first difference maanueniandnfiunga
YU VAT Wiy 2 usvesdinys GDP whiy 1 3shmanueadiilslunaaeu Unit
root wiays¥AumelU

n15MAdaU Unit Root 409fuwUs VAT waz GDP azldminuenadriimunzau
aun15197 2 TnsauuRguvdnlunisvageu Unit root Ao fuusivhnisAnulaifidnuueds
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Stationary at level Nan1SANBININAITIT 2

M1919% 2 MInaaeuANlsvestaya d S¥AU Level

. Level Test of MacKinnon
ALUg SULUUANNTS
N Lag t-statistic Prob* C.V. (5%)

VAT Intercept 1 -0.2196 0.9309 -2.8955
Trend and intercept 1 -2.3413 0.4073 -3.4629
None 1 1.3069 0.9508 -1.9446
GDP Intercept 1 0.4665 0.9846 -2.8955
Trend and intercept 1 -1.7727 0.7095 -3.4629
None 1 3.6962 0.9999 -1.9446

* fiszAuiludnfy 5 %

NANTNATOUAINANTIN 2 WUIAEDA tstatistic YesmnduUsdaTldunniia
Mackinnon critical value viefiriifuanldlugudinysaifosnind Mackinnon critical value
seiulivdndy a sefurrudesiuiifevas 95 JweusuanuAgumdn uansindeyaoynsy
nanvesfutsnndiidnunzlids Wy Non-stationary dufuilelilduuusaesiianzay
wnfianlun1smaaeuisfesiifoyaumagey Unit root Tusedufigedu Ao sedu First

difference
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A9 3 NINAFBUAIIUUIVDIVDYA 84 T¥AU First difference

Suls ULUUELS First difference Test of MacKinnon
* Lag t-statistic Prob* (5%)

VAT Intercept 2 -7.0347* 0.0000 -2.8963
Trend and intercept 2 -7.1487* 0.0000 -3.4642

None 2 -6.3179* 0.0000 -1.9447

GDP Intercept 1 -9.4054* 0.0000 -2.8959
Trend and intercept 1 -9.5315* 0.0000 -3.4635

None 1 -7.3078* 0.0000 -1.9447

YY)

* fiszautivdfty 5 %

NANSNARBUANNMIIEN 3 WUIIANERA t-statistic vesnfuysiafilatenninan
MacKinnon critical value w%ﬁﬁhﬁﬁm’smiﬁlugﬂé’muﬁcﬁmﬂﬂ:i'lﬂ"] MacKinnon critical value
ognsiitfodfny & sefumNdeliufifesas 95 Jfiasaunfigiundn uansindeyaounsy
Laa'lﬁuaﬂ(fhLLﬂinﬂﬁaﬁﬁﬂwmzﬁlﬂ \Ju Stationary & sz6iU First difference agul@an fuus
FamByarudia (VAT) uaskanfasinasiuussny (GDP) Sdnvueds v3e Stationary o
SeeURaRISETUTl 1 (First difference) Tnefirnuemandfiuanzay unnsadu Tne fauds
VAT fimnusmandiiinsauvindu 2 wazdauwls GDP Siamugmandfiuansausiniu 1
fmLﬁaﬂmmm’;dﬁwﬁﬁy’q@ﬁé’ﬂwmzﬁq wazwmzadlun1snagey AnuduTuSBuvgwasKa
fustoll doudonmuemariifivunzay fe 2 Weswinaumneves VAT Sanueandn
Fnzauyiiu 1 T wansisiieueadiannn 1 fuds VAT desiidnuas e
Ju Stationary Tnseugmadfivanzauuinndi 1 8uduly waznisimanisaneiildly
AnwlunsmageuauduiusiFarauasaaty wlfanugnd i fuangauii

NNMINADUAMENUR Stationary ﬁﬂﬁwsmdwé}’aLLU‘;VT’qmﬁ;ﬂamLﬁm (VAT) uay
WA STinaTIUsz R (GDP) fidnwaizia wie Stationary a S¥6U First difference Tog
fiamenaiiimangan uanenadu Tne fauds VAT Siaueniadnflumnsausiiu 2 uwas
Fauls GDP flanuemardfuanzaumiady 1 sadulumudeulefisniuresnismageu
ANuduuSIdanasnnszeze1n (Cointegration test) Tnafuusildvinismaasuazsios

%

Integrated M18UAULABINY WaEAIINAFDUMANNEUNUSTUSE 82129875989 Engle and

[

Granger Tus13dell anansa@suaunisuansnuduiusszozelanal
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INnGDP =a + o lnV +v
t 0 1 t t

1ag? GDP, Ao NARNUNUIRTINUTEINUR (GDP)

% Aa MELAALRIY B 1A t A1 A1BYAALAY (VAT)
a ! ~ W a £

a, o A9 ANAINLATANENUTEANS

V Al AUAANALAADU

91971 4 wangliiliiudn anyaaiiia (VAT) uazkinsiueiniasinusyyyid (GDP) §

AduusTuBnaenmszerend viselianuay Cointegration 491138N15MAABY Cointe-
. Y ad v ° Y ' ' A .

gration M35 Engle and Granger 3¢ABIVINNITNAZDUAIYIN ANAIUAAINLAFDU (Residual)
YBIRUUTARINIUTEUIUNITIAINISASdeatiaeiian (OLS) dauaud Stationary e
w3alal MNNud A1 Residual HRaauTR Stationary Auandlyiiugs dudslunuuinaesiu
a YR v & A o . Ay v P
fanuduiuslussezen Ay WetA1 Residual AldanaunIsnIunIsii 5 umedeu
Unit root 1838 Augmented Dickey-Fuller (ADF) test Tuszdiu Level lnglifasldainsd

wazkwdltuYadnan (Time trend) 38 lANANISNAZDUAIUAITIN 5 A9l

A157199 4 N1snedeu Cointegration 71838 Engle and Granger

fianus Coefficient Std. Error t-statistic Prob.

C 8.477610 0.171287 49.4936* 0.0000

LNV 0.528618 0.015509 34.0853* 0.0000

* fisgdutiodndey 5 %

R-squared 0.931079
Adjusted R-squared 0.930278
F-statistic 1161.808
Prob(F-statistic) 0.000000
Durbin-Watson stat 0.868384

A15719% 5 NsnAaeu Cointegration AI838 Engle and Granger

o Level Test of MacKinnon
s gulwuuauns
Lag t-statistic Prob* C.V. (5%)
Resid None 1 -2.6876* 0.0077 -1.9447
* fisziutaddy 5 %
26
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NANTVAGOUAILANT1SN 5 NUTAERA tstatistic vesmnduUsiiadldtesndiia
MacKinnon critical value ‘Vﬁaﬁﬂ'ﬁﬁﬁm’smlmugﬂﬁmuuifﬁmm’hm MacKinnon critical
value egafitidndy o sedummBeruiiosay 95 Jaufiasaunfgiumdn uansindoya
pyNTUNANYRIANANLAATIALAABY (Residual) YaaLuUSIapsiUsznansTdnwaeds 1Ju
Stationary a4 5¥Au Level stationary na13fie A1 Residual Tuaunisiinauaud@ Stationary
wazsnusluluudnassiianuduiusluszozenn (Cointegration relationship) Tagaduie

AnuduRuslukuuInadlagadl

dun1s Ao InGDP = 84776  + 0.5286*InV + &
(49.493)* (34.085)*
R? 111U 0.93108

Y] I3 I3 | . . g
srvavlunadurue t-statistic ¥999WUS

* Pszauiledfy 5 %

AduiusluszozensEninwanfasiinas sy ed (GDP) wagnByadudi
(VAT) wud1 myadndia (VAT) fanuduiuslufismadiortunaninsinasslssanei
(GDP) agnslitipdnAgy

dlesuusndudu Stationary wddsvihnsmeaeuitdudsladuainnvesnis
Wasuuasvesdndutsnils viafuusisaaatmundatunasiu Tngdsnmeasuiidendy

Y

Granger causality test tlenagaUAUAIRUSBIAUAzHATU (Causal relationships) lanadl

A13199 6 nansnadeualumglunasenitsglannadyaaiiuuasnisnyiule

NATEFNI
AkUS AUFUNUS F-statistic P-value
DLNV ey DLNG DLNV — DLNG 1.5158 0.2258

DLNG — DLNV 4.9598* 0.0093

nuewin: A — B vinedis anuduiusi dauds A Wumglitiansiasuudasludouds B

* Psyautludney 5 %
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NANISVAFBUAINAISI 6 MIvadauaudumgluna lnevihnisnegaau 2 13 A
nAdRUANNELTUSTEnINTElAINA BYar i wagn1sRsyRulanIaasegia hiaelaan
aByariiy Wuamsuesnsesgiulamaasugianseli uas nsesydulaniaasygna
Juanungvessglannadyariuvield wui

nan1snadgeuhgldanmByaniiy Wuamuesnisasyiulanaasuginse
Ll feradiandunla (F-statistic = 1.5158) wnndneiledfyneadn o seauaagedu
Ny PR Y a i oa " & a a a
N5egar 95 aguledn eldanadyarniulidiluanvgreinisiydvlanisasegia

Py L& = a a s A =~ A& =
wadlasuldidulumunguinisasyiivlavesaud esnnaidyadiududiunilaves
mmvuaselivssrnd (eldianni8ens) eralunaannsiniunidyariuy sian
Aufngaly Wendnden waruivanusanann1sen1Bluslaald WesiAnduageuy
deraromas@evesuilan viliussrgulazniaeny Ustaaanas usegdlalunisamu
Wensnanduriazusinaanas MINUanasdsalivinly GDP anas

NaN1SNAERUTN NsEsyAulanaasegie WuainnvesseldanaiByaaiy
ol fdaradianAunals (F-statistic = 4.95980) UesninAriudAyn1edia u seAuAIy
4 & Ay P a a a <, 1 = A
Wetunseway 95 agulain mswsadulamarsugia uameresselaanaiByadiuiy
wansliiuindioiasegiainisasgivlndwwanesslassunaainaideinsludiufinenu
assninsdaiuiindy Waiasughadnisedadivle gsheauisadniufanisdely TEu
vyudsuluszuuATEENa dnsauieiianands 10153190 RNTN Usensuilignunide
WiuT JUsznaun1snandusuazusnsuntu dwaludnisdafiunSleiiniu masiume

ibiasensasyivlalunmaasygiavielimaasywulalundanaunigaminnazannla

5. a3UNaNIsANEN
= [ = A vo & = oA < =
HaNIAnwanuazMBadinvesUszmalne agdladel 1) adyadnianduny

[ <

fidaiuannisuilan giunszaSyadiiiniiuiaie fe {uslnaarugavne uazdaifvain
arduiifivturesdudmieuinislundunouresnisnedud viensliisng e
didsliiunadenSyadfuinieunByadiudslddeindumsidaivliddon
wazdaudusssuegrsdsdniumumdnuanems dmsumsmszrinssema foiaems
YasduAnsouinisaenaeglussnelng nsdidndrduavnsousnisandissene
2) UszimalnelinSyadfiuwuunisuilan LisjdafiuaSannsamuvesiuszneunis

v O aay i = I oa = o A A 44' Y A
@Q‘UUﬂim‘V]ﬁﬂﬂﬁgﬂ@UﬂqiﬂqﬂﬂqﬁiﬂaﬁqL‘Wll'ﬂ']ﬂﬂqiaﬂvqlu IULﬂia\ﬁ]ﬂi LATDNUD Lﬂi@\ﬂfﬁ VPR
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TeAeensamulag aunsaingdedmsuiumnuaundngiundegluluinduag
) ~ P ~ \ a & ~ ' oA ) A a 9 A a
wineananABnele 3) MByariinilunidernsusudiu wuReniun8tuliuaen¥gine
WwNe Jaimualvidden18vseunad i SN NEULUUKAAITIENM TN BYAANTN AIUwUY
NesuANIUATININTAMUA SaTnByaaiinvetineeglussAunmdlameuiuUsemadug
wWu nguUsewealueWenzTueeniaedlsd ddnsindyariiiudeudeiilafisuiuginia
au lneildnsaaunsosay 7 fefegas 12 TauiudnsAuddmsuaumdeanuasduninuns
A a ¢ ) v a a & v ~ ~ a a
dediasi n1sshwmenuia nstauimaniensiu Wusu Sussmeaugluiionsemnaienn
LiiunBnisuilaa unvszwadounns Sn1siuni8nism Fanuangiunisimluludng
Soway 5 tefovay 30 Inesevay 5 1Wunsaial dwdnsdus Wumstiusmsinvue lauwn
15953 1590 MEURS $1UMNT waznsvuas drsulsemaidutud uludnsnsevas 12 du
Uszinaduyy a17 dulafidy ua@euazUszimalonui Vuludnsseway 10 weUssina
= = < = a % %4 = ¥ a & @ al o = o
LNARHLNNTAUNIBIINUSANSIUENIIS08aY 6 BNeY UsemeAdaalusinuN8enshReInu
fulsewdlng As Sesay 7 (NSUATINING, 2557)
HAN1SANYIAMLANTUS ST ByaALitkasMAulamaasygiavesUsemeliy
Ul fauUsnnaaddnuaeds \u Stationary o 586U First difference 3avin1snagey
PUAITIST e WUT ML (VAT) waeHansineiinasinuseunva (GDP) danuduiius
Tudmaennszezed Wiellanwae Cointegration uazAnduuszavdanuisiveanisuiudily
aunsiangnasnmlussezeniiAviiiu 0.056381 Tuiienemsaiutiu Tun1sususdng
ArenmszazeavgnUTulianaduusiazdialasina meuinn 5% uarnsnageuadLduius
Bamsuagnaiu wuin sglaanandyannivldiduaiveesnisasyiulanaasugia
win1ssiulavnaasygia WuanmguessgldannaiByaniiiu o seauanuweiug
SovaE 95 FINANITANYIADAATDINUNUANYIVDY 1TUU TuNann (2554) TuAe NS08
a a <@ [ @ a 1 [} @ a [x~3 a a
wiulsmaaswgialuamgvainisdaiuns winsdanungliduameeniswiyduls
a d" [ a d" a 4 v & 1 2 a &
MaAswgne Feluduluanungud Weswnvgufjvesaud wansliiauinnelaussemmdu
shnuussielaannnidens seselsanndennsgeuwdstulaenssnusieladsevd vin
selaUszanvmasunlacly dmalisielaannigeinsiasuniadtumeluiananennu
wnatisUuuuvsan Biinwuuivuediumelausennd wagldvuiunelausseini dalu
mByariinlugnanfnyevglituediuseliussunud MByaaiiivendszans1ung

Y a

Foveajuilnn wavinanliamnsavinisudaliiui Weseinmlsdwndagninduntd vinli

Y

! 1 a a a 3 1 Y
mmamamimzymuimmqmwgmnﬂulﬂamamﬁm

29

‘ ‘ Inner book For2018-ko.indd 34

5/2/18 11:16AM‘ ‘



NIANTATFAARTFUTETTINTIY
ISSN 1905-422X

TorauouuzBeulonte WeswmnadyariiudunSadussavsamgdumsihsels
Tudssuna nsfinwluadadannsolfiduwumdiuimhsnuiifsades weldnauny
fvusulevieifiefiuszansnmnisiaiun® JamamsdnwinandiifiuinanSyaaudiugl
anuduiusiunssiulanaasygia uazmssyRulamaasygiaduamsuassele
ayariia 019nanleiin mnsgunadesnsinfuneldnnwinls Sudusesiidusasms

wazuleuienuAsegnalvussmatanimasugianasyaulaiuaurintu

LONE1591994

wnudal Bulen. (2554) Teldammdiunssydulamaasygiavesszmaluniiade.
UUNnINgNay. UnInedeesing.

NIUATINING. (2557). MFoUTou. ErINUALNNE, NTUATIWING.

Felsatl quess. (2552). N159aeUA WAUNUSITINaEN IEe 135w INTIElan SNz
AunIsiesgiulnvesgsnenImeaisunswe. Ingrlinusiasugenansumdaudio,
UATINGIFETILANM. NFANNUNIUAS.

Y 3

YRUUN

1 A

TUSNS0INT. (2545). 115Fn®IAIUNE I8 IUNITIRAUN TSI YaInen TR

q
I3

WAUNIBATUATINING. INENTNUSLATUEAERNTUNIUUTN, UNTINENGEINENTAIENS.
31@ AnSaunu. (2543). HaNTENUINNITYAANTLADNITRTYAUINNIUATYEN IV

Uszmalye. JymiewUsnee3, unineidowesln. Wewd.

QYT NeYauaANNTSal (2553). N15ANYIAIINALTE TE NI NENTINITVE I IY0NATiTNBY
IInsgINIAUInTINITYE I IYeanTaTIIaTINeluU e dninduiliasugha
A15A7, E1UNUUIANTENT N Y.

w35 2edg s, (2550). Arwakiug ST aAsYERliases el T AR L.

Yoz a1 (2540). n15AnwIszamBnINYeInIsSA U Syar it Tuszmalne. Inendnus
LATYFANARNTUNTTN, UNTINEITENYATAIERNT. NTAVNUNIUAT,

uzfley 0918, (2549). AIWAUHUS TenINTIElaveaenIAsTUIaTINM B MIAUNITaTYMIUlR
NIATHFAYNUsENALNE. NSAUATIBATHLATYIAERNTUMTLTR, U1INeae

Wl Weslul.
53U Funsana. (2554). Arwdunus A sz nINT g IBaTININsIUNISIYFULHN I

TGN, M NINUSLATEFAANTUMTUTN, UATINGITEITIUAAL. NFINNUUAT,

30

‘ ‘ Inner book For2018-ko.indd 35

5/2/18 11:16AM‘ ‘



dtinnuATYgRINITASA. (2558). NN 15 9mAUTIelAsTUIagNETaUYsaIad 2558, T1INTENTH
n3nds. atufl 89/2558.

won3ntl Lenenans. (2545). N53iATIesNanISELTUIINYEIN Tyan TN luUsTIAlYe.
WeINUSATYEMARTUITNTR. UM YATANENT. NTUNNUNIUAS.

Musgrave, R. A. (1970). Fiscal Systems. The Economic Journal, 80(318), 370-372.

Park, J. W. (2004). Human capital & economic growth in Japan. Report No. 398 V.R.F. Series.
Tokyo: Institute of Developing Economics Japan External Trade organization.

Ruebling, C. (1973). A value added tax and factors affecting its economic impact.
Federal Reserve Bank of ST. LOUIS.

31

‘ ‘ Inner book For2018-ko.indd 36 5/2/18 11:16AM‘ ‘



