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The Relationship between Foreign Investment and Economic Growth
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Abstract

The objectives of this research were to 1) Study the general condition of Foreign investment
in Thailand. 2) Study the relationship between foreign investment and economic growth.

The study is divided into 2 parts including: the first part is descriptive analysis in the
overview of foreign direct investment (FDI), foreign Portfolio investment (FPI) and economic
growth and the second part is quantitative analysis, Which employed to analysis of the relationship
between foreign direct investment (FDI), foreign Portfolio investment (FPI) and economic growth to
describe the relationship among variables. Quarterly time series data from 2005 to the second quarter
of 2017 total 50 quarters. used in this study. Unit Root test was adopted for data stationary test by
Augmented Dickey-Fuller (ADF) and Phillips-Perron (PP). Co-Integration test to find long-term
equilibrium relationships, and then tested for causality by Granger causality.

1) The study found that 1) foreign investment has continued increased in the decline During
2005-2016. Factors affecting the change of foreign investment was the gross domestic product, and
economic problems - political, natural disasters, both in the country and abroad. for example,
economic problems and political events in Europe, the United States, the Middle East, and Japan.
Key players are investors from Japan, Singapore, Hong Kong and China. 2) The quantitative study
found that: Foreign direct investment (FDI) foreign Portfolio investment (FPI) and gross domestic
product (GDP) have the long-term and in the same direction. At the same time, gross domestic
product (GDP) has both causal relationship to foreign direct investment (FDI) and foreign portfolio
investment (FPI). Hover, foreign direct investment (FDI) and foreign portfolio investment (FPI) have

no causal relationship to gross domestic product (GDP) during this period of time.
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